Calculation basis for analysis of fiscal impact of risks and opportunities on business activities (relevant to p. 32 of ESG Report 2023)

H 4.0°C scenario

V¥ Positive fiscal impacts * The long-term business scale is difficult to predict and is therefore assumed to be equal to the medium-term business scale.
No. Item Short term Medium term Long term
The Daiseki Group’s consolidated operating profit in FY2023 was ¥
12,711 million, of which approximately ¥11,000 million was
generated by our industrial waste treatment and recycling operations.
In FY 2019, Daiseki announced Vision 2030, our long-term
management vision for FY2031. We have been strengthening our
re]re]:jlt:glr:gj:;z?i?r:;2::22?02;‘?%mllhozsf;?s;zg z’a]rek:g;ng profit In the medium term, we h;flve hypot_hesized that a 4.0°C _scenario In the long term, we have hypothesized that a 4.0‘_’C scenario would
in Y2018, the year before we launched Vision 2030, was ¥8,777 would see a 2.3_% g_rowth in consqll_dated operating profit by FY2051. see a 2.3% gromh in consohda_te_d operating profit by FY2051. In
million in(;reasing t0 ¥12 711 million in EY2023 giv’ing an a’verage In FY2019, Dahs_ekl announced Vision 2030, our Iong—terrh F_Y_2019, Daiseki announced Vision 2030, our Iong-term_ management
annual ’growth rate of 7.6‘;@ over this five-year per'iod. If we continue mahagement vision for EY2031. We ha\{e been strengthening our vision for F_Y2031. We ha\{e been strengthening our enylronment»
to grow at this rate until FY2031, our consolidated operating profit enwron_ment—relatet_i businesses since, with a focus on .carbon re_lated businesses since, with a focu$ on carbon neutrallty»ahd the
will be ¥23.000 million in that ye’ar. In Vision 2030. we set out our neutrality ahd_the circular economy. In the ten years prior to t_he circular economy. In the ten years prior to the Iauhch of V!smn 2030,
plan to incr;ease revenues and profit through new bljsinesses M&A Iaunch of V|S|<_Jn 2030, from FY2007 to FY2017, our consolidated ) from FY2007 to FY2017, our consolldated»op»eratlngAproflt grew at
§ and other activities, with a target of achieving a consolidated’ ' gperatlhg profit grew a_lt an average annual growth rate of 2.3%, while an average annual growth rate of 2.3%,]wh|le in the five years since
Opportuni |ncrease_d profit from 5,000 operating profit of ¥25.000 million by FY2031. We plan to generate ¥ 10,000 |in the five years since its launch, from FY2018 to FY2023, this rate 10,000 its launch, from FY2018 to FY2023, this rate has been 7.6%. In a
new business (market 20,000 miillion of this (;onsolidated oneratin lrofit from our existin has been 7.6%. In a 4.0°C scenario, we hypothesize that growth in the 4.0°C scenario, we hypothesize that growth in the long term will
tyl opportunity) A P P! 9 medium term will remain at pre-launch levels. This would see our remain at pre-launch levels. This would see our consolidated
industrial waste treatment and recycling operations. We also plan to X X X X L . N : -
establish new businesses that will contribute to carbon neutrality and consolidated oper{mng profit grow to appro><|mately¥36,090_ million opere{tlng profit grow to approximately ¥36,0QO ‘mllllon by FY2(_)5_1.
the circular economy and generate an operating profit of ¥5,000 by FY'20'51. Qf thls1 we would plan to generate ¥?6,000 ml!llon from Qf th|s,. we would plan to generate ¥?6,000 ml!llon from our existing
million by FY2031. Daiseki Eco. Solution provides a record of our exwtlhg‘ industrial waste treatment and re'cycllng operatlon§ and ¥ |nfjl{stnal waste treatrhent and recycll.ng operations and ¥10,0QO
success in this area: starting out as a new internal venture within 10,009 m|II'|on from new bumnessgs. We estimate that Fhe ‘medlum- mlll|0n from_ new busm.ess.es. We estimate that .the Iong—term fiscal
Daiseki Co., Ltd. in 1996, it has grown, in the approximately 20 years term hscgl |mp§ct of thls‘opportun‘lty ina 4.0°Q scenarl'o (its !mpact of FhIS oppqnunlty ina 4:0°C sce:nano (its contribution to
since its fouh ding, into a éroup compahy now generating an contribution to increases in consolidated quratlng prof!t from increases in consolld.at.ed opergtmg profit from FY2023 to FY2051)
operating profit ofy ¥2,000 million. We are working to establish three FY2023 to FY2051) would be ¥10,000 million, taking into account would be ¥10,000 million, taking into account the fact that we
. L . S i the fact that we recorded no profit from new businesses in FY2023. recorded no profit from new businesses in FY2023.
new businesses of a similar scale to Daiseki Eco. Solution. In the
short term, we can expect the demand for carbon neutrality and a
circular economy to be approximately the same in either a 1.5°C or
4.0°C scenario. On this basis, we estimate that the fiscal impact of
- this opportunity will be a contribution of ¥5,000 million to increases T T
million yen |in consolidated operating profit from FY2023 to FY2031. million yen million yen
No. ltem Short term Medium term Long term
The Daiseki Group’s consolidated operating profit in FY2023 was ¥
12,711 million, of which approximately ¥11,000 million was
?:r::e\ggtligby;aL;;eIE?ZE::)aJnvgzzts/ti:z:geon;; n:urrelt;);cglll_r:gr;peranons. In the medium term, we hgve hypot-hesized that a 4.0°C §cenario In the long term, we have hypothesized that a 4.0TC scenario would
managemeht vision for FY2031. We have béen strengthening our would see a 23‘% g-rowth in conso-ll-dated operating profit by FY2051. see a 2.3% grow_th in consollda_te_d operating profit by FY2051. In
environment-related businesses since. with a focus on carbon In FY2019, Dglsgkl announced Vision 2030, our Iong-tem_] F_Y_2019, Daiseki announced Vision 2030, ou'r Iong-term_ management
neutrality and the circular economy. 6ur consolidated operating profit mahagement vision for EY2031. We ha\{e been strengthening our vision for F_Y2031A we ha\{e been strengthening our enylronment»
in FY2018, the year before we launched Vision 2030, was ¥8,777 enwrohment-relateq businesses since, with a focus on f:arbon rglated businesses since, with a focu§ on carbon neutrallty'a'nd the
million in(;reasing t0 ¥12 711 million in FY2023 gi\;ing an a’verage neutrality an‘d‘the circular economy. In the ten years prior to the circular economy. In the ten years prior to the Iauhch of V!swn 2030,
. annual ! rowth rate of 7 6‘;/ over this five-vear eryiod If we continue launch of Vision 2030, from FY2007 to FY2017, our consolidated from FY2007 to FY2017, our consolidated operating profit grew at
'f‘cfeas_ed prof.|t from " g t this rat t.l' F\0(2031 yel_d pt d . i it operating profit grew at an average annual growth rate of 2.3%, while an average annual growth rate of 2.3%, while in the five years since
Opportuni existing industrial waste | 9,000 ﬁiﬁrﬁlvfz s O'SO”:n e"ll‘l';r'] et ye'a‘r’”:ncf;;;’c):] 2093005:;1;??)5trgulr 15,000  |in the five years since its launch, from FY2018 to FY2023, this rate 15,000 |its launch, from FY2018 to FY2023, this rate has been 7.6%. In a
treatment and recycling lan to incr’ease revenues and rofi£ throuah new bL;sinesses M&A has been 7.6%. In a 4.0°C scenario, we hypothesize that growth in the 4.0°C scenario, we hypothesize that growth in the long term will
ty2 operations P . - P oug! . . ' medium term will remain at pre-launch levels. This would see our remain at pre-launch levels. This would see our consolidated
(market opportunity) and oiher actl;{;tlefs;‘\ggtgozgtargltla_t Of; d::'f/\’z'ggla \CISnSO"dated e consolidated operating profit grow to approximately ¥36,000 million operating profit grow to approximately ¥36,000 million by FY2051.
Pp gsrzr:r:g%oﬁr?n:jul;trial \;\/asten':rl(ez:frrr]]en)t/ and recylclinz isnngpec ¢ by FY2051. Of this, we would plan to generate ¥26,000 million from Of this, we would plan to generate ¥26,000 million from our existing
approximately the same in either a 1.5°C or 4.0°C scenario, and plan our existing industrial waste treatment and recycling operations. We industrial waste treatment and recycling operations. We estimate that
to generate ¥20,000 million of the above consolidated oper’ating profit estimate that the medium-term fiscal impacts of this opportunity in a the long-term fiscal impacts of this opportunity in a 4.0°C scenario
target from our’existing industrial waste treatment and recycling 4.0°C scenario (its contribution to increases in consolidated operating (its contribution to increases in consolidated operating profit from
. ) ) . : profit from FY2023 to FY2051) will be ¥15,000 million: the ¥26,000 FY2023 to FY2051) will be ¥15,000 million: the ¥26,000 million
operations. We estimate that the short-term fiscal impacts of this - o X o X o . -~ N X
o o S - . X million projection for FY2051 minus the ¥11,000 million contributed projection for FY2051 minus the ¥11,000 million contributed in
opportunity in a 4.0°C scenario (its contribution to increases in in FY2023 FY2023
consolidated operating profit from FY2023 to FY2031) will be ¥ : ’
9,000 million: the ¥20,000 million projection for FY2031 minus the ¥
11,000 million contributed in FY2023.
million yen million yen million yen
|__No. | Item | Short term Medium term Long term |




Opportuni
ty3

Increased profit from
our recycled fuels
business
(market opportunity)

450

million yen

As greenhouse gas emissions regulations become more stringent,
regulations on fossil fuel use are also being tightened. Based on
predictions of rising demand for recycled fuels over the short,
medium, and long term in a 4.0°C scenario, we will continue to
expand our operations in this area. Daiseki’s FY2023 operating profit
was ¥9,639 million. Approximately 10% of this, ¥900 million yen,
came from our recycled fuels business. In terms of the short-term
fiscal impacts of this opportunity in a 4.0°C scenario, we hypothesize
that operating profit from these operations will increase by 50% (¥
450 million).

1,125

million yen

In terms of the medium-term fiscal impacts of this opportunity in a
4.0°C scenario, we hypothesize that a 50% increase in operating
profit from these operations in the short term (as compared to
FY2023) will be followed by a further 50% increase (an anticipated
increase of ¥1,125 million in total).

1,125

million yen

In terms of long-term fiscal impacts of this opportunity in a 4.0°C
scenario, we hypothesize that a 50% increase in operating profit from
these operations in the short term (as compared to FY2023) will be
followed by a further 509 increase (an anticipated increase of ¥1,125
million in total).




W Negative fiscal impacts

No. Item Short term Medium term Long term
The GX League’s emissions trading system (GX-ETS) will launch in
FY2024. Daiseki is not currently expected to make emissions-based
payments under the GX-ETS due to our low emissions. However, we
have estimated the potential fiscal impact of this risk by taking into
account the possibility that we may reach the threshold for the system
in future and estimating the sum we would have to pay. In FY2023, . .. . .
o , L N The Japanese government has declared its goal to reduce emissions to The Japanese government has declared its goal to reduce emissions to
the Daiscki Group’s Scope 1 emissions were 27,951 tons of CO, and zero by FY2051. If we hypothesize that Daiscki’s business will zero by FY2051. If we hypothesize that Daiscki’s business will
our Scope 2 emissions were 9,990 tons of CO,, giving a double in size over the medium term, emissions to be reduced over double in size over the long term, emissions to be reduced over the
combined total of 37,941 tons of CO,. The Japanese the medium term will total 75,882 tons of CO, (double our medium term will total 75,882 tons of CO, (double our emissions
government has declared its goal to reduce emissions by 46% emissions in FY2023). We have made provisional calculations in FY2023). We have made provisional calculations on the
. Increased energy_ct_)sts 211 by FY2031 as compared to FY2014 levels. If Daiseki were 1,150 on the basis of carbon pricing being applied to this amount. We 1,150 basis of carbon pricing being applied to this amount. We have
Risk 1 | due to carbon ey required to reduce our emissions by 46% by FY2031 as have estimated that the price of carbon per ton will increase to estimated that the price of carbon per ton will increase to 113
systems (regulatory risk) compared to FY2023 levels, this would correspond to a 113 US$ by FY 2051 in a 4.0°C scenario, based on predictions US$ by FY2051 in a 4.0°C scenario, based on predictions put
reduction of 17,453 tons of CO,. We have made provisional put forward by the IEA in its WEO 2022. We used an exchange forward by the IEA in its WEO 2022. We used an exchange
calculations on the basis of carbon pricing being applied to this rate of 1 US$ to ¥134.1, based on FY2023 rates. We thereby rate of 1 US$ to ¥134.1, based on FY2023 rates. We thereby
amount. We have estimated that the price of carbon per ton will estimated a medium-term fiscal impact of ¥1,150 million: estimated a long-term fiscal impact of ¥1,150 million: 75,882
increase to 90 US$ by FY2031 in a 4.0°C scenario, based on 75,882 tons of CO, x 113 US$ x ¥134.1. tons of CO, x 113 US$ x ¥134.1.
predictions put forward by the International Energy Agency
(IEA) in its World Energy Outlook (WEQ) 2022. We used an
exchange rate of 1 US$ to ¥134.1, based on FY2023 rates. We
thereby estimated a fiscal impact of ¥211 million: 17,453 tons
of CO, x 90 US$ x ¥134.1.
million yen million yen million yen
No. ltem Short term Medium term Long term
There are risks of temporary reductions in sales revenue and the
accrual of repair costs for equipment due to halts in factory
operations, disruption of logistics networks, and other factors due to
storms. The costs from the FY2020 disaster at Daiseki’s Chiba
Works amounted to approximately ¥40 million. Disasters in the 1.5°C
scenario and the 4.0°C scenario over the short term are thought to be To estimate worst-case medium-term impacts in a 4.0°C scenario, we
i similar. We have estimated potential damages on the basis of the considered the possibility that a disaster could occur at Daiseki . . . . .
h lequced prt?flt B d 280 property value of our Chiba and other Works. The estimated value of 1,269 Kyushu Works, our highest-valued Works. If we hypothesize that 2,538 Oyer. the long term in 2 4.0°C scenario, we assume that physical risk
Risk 2 aitin 0peré.‘ ons cause Daiseki’s Chiba Works as of the end of February 2023 (not including Daiseki’s business doubles in size over this period and a disaster will mcre.ase as W.eathe.r events b?wme more severe, and therefore
by natural _dlsas_ter (acute associated land) is ¥223 million. However, the average property value occurs at our Kyushu Works (with a property value of ¥3,536 million, hypqthesue that fiscal lmpacts \.NIH double as comparled o the
physical risk) of a Daiseki Works (not including associated land), averaged across 16 times that of our Chiba Works), estimated damages amount to ¥ medium term, for an estimated impact of ¥2,538 million.
all of Daiseki’s six Works, is ¥1,588 million, equivalent to seven 1,269 million (¥40 million x 2 x ¥3,536 million + ¥223 million).
times the value of our Chiba Works. To estimate the potential short-
term fiscal impact of this risk, we have therefore taken into account
the possibility of suffering damages amounting to seven times the
level incurred at the time of the disaster at our Chiba Works, for an
estimate of ¥280 million.
million yen million yen million yen




l 1.5°C scenario

V Positi

e fiscal impacts

* The long-term business scale is difficult to predict and is therefore assumed to be equal to the medium-term business scale.

No.

Iltem

Short term

Medium term

Long term

The Daiseki Group’s consolidated operating profit in FY2023 was ¥
12,711 million, of which approximately ¥11,000 million was
generated by our industrial waste treatment and recycling operations.
In FY2019, Daiseki announced Vision 2030, our long-term
management vision for FY2031. We have been strengthening our
environment-related businesses since, with a focus on carbon
neutrality and the circular economy. Our consolidated operating profit
in FY2018, the year before we launched Vision 2030, was ¥8,777
million, increasing to ¥12,711 million in FY2023, giving an average
annual growth rate of 7.6% over this five-year period. If we continue
to grow at this rate until FY2031, our consolidated operating profit
will be ¥23,000 million in that year. In Vision 2030, we set out our
plan to increase revenues and profit through new businesses, M&A,
and other activities, with a target of achieving a consolidated

Over the medium term in a 1.5°C scenario, we can expect to see high
growth rates due to increasing demand for carbon neutrality and a
circular economy. In FY2019, Daiseki announced Vision 2030, our
long-term management vision for FY2031. We have been
strengthening our environment-related businesses since, with a focus
on carbon neutrality and the circular economy. In the ten years prior
to the launch of Vision 2030, from FY2007 to FY2017, our
consolidated operating profit grew at an average annual growth rate

Over the long term in a 1.5°C scenario, we can expect to see high
growth rates due to increasing demand for carbon neutrality and a
circular economy. In FY2019, Daiseki announced Vision 2030, our
long-term management vision for FY2031. We have been
strengthening our environment-related businesses since, with a focus
on carbon neutrality and the circular economy. In the ten years prior
to the launch of Vision 2030, from FY2007 to FY2017, our
consolidated operating profit grew at an average annual growth rate

.| Increased profit from 5.000 ' ' 9 20.000 O : wdbe 20,000 Pt a e
Opportuni new business (market ! operating profit of ¥25,000 million by FY2031. We plan to generate ¥ ! of 2.3%, while in the five years since its launch, from FY2018 to ! of 2.3%, while in the five years since its launch, from FY2018 to
tyl A 20,000 million of this consolidated operating profit from our existing FY2023, this rate has been 7.6%. This would see our consolidated FY2023, this rate has been 7.6%. This would see our consolidated
opportunity) industrial waste treatment and recycling operations. We also plan to operating profit grow to approximately ¥60,000 million by FY2051. operating profit grow to approximately ¥60,000 million by FY2051.
establish new businesses that will contribute to carbon neutrality and Of this, we would plan to generate ¥40,000 million from our existing Of this, we would plan to generate ¥40,000 million from our existing
the circular economy and generate an operating profit of ¥5,000 industrial waste treatment and recycling operations and ¥20,000 industrial waste treatment and recycling operations and ¥20,000
million by FY2031. Daiseki Eco. Solution provides a record of million from new businesses. We estimate that the medium-term million from new businesses. We estimate that the long-term fiscal
success in this area: starting out as a new internal venture within fiscal impact of this opportunity in a 1.5°C scenario (its contribution impact of this opportunity in a 1.5°C scenario (its contribution to
Daiseki Co. Ltd. in 1996, it has grown, in the approximately 20 years to increases in consolidated operating profit from FY2023 to increases in consolidated operating profit from FY2023 to FY2051)
since its founding, into a Group company now generating an FY2051) would be ¥20,000 million, taking into account the fact that would be ¥20,000 million, taking into account the fact that we
operating profit of ¥2,000 million. We are working to establish three we recorded no profit from new businesses in FY2023. recorded no profit from new businesses in FY2023.
new businesses of a similar scale to Daiseki Eco. Solution. In the
short term, we can expect the demand for carbon neutrality and a
circular economy to be approximately the same in either a 1.5°C or
4.0°C scenario. On this basis, we estimate that the fiscal impact of
this opportunity will be a contribution of ¥5,000 million to increases
million yen |in consolidated operating profit from FY2023 to FY2031. million yen million yen
No. Item Short term Medium term Long term
The Daiseki Group’s consolidated operating profit in FY2023 was ¥
12,711 million, of which approximately ¥11,000 million was
generated by our industrial waste treatment and recycling operations. Over the medium term in a 1.5°C scenario, we can expect to see high Over the long term in a 1.5°C scenario, we can expect to see high
In FY2019, Daiseki announced Vision 2030, our long-term growth rates due to increasing demand for Daiseki’s industrial waste growth rates due to increasing demand for Daiseki’s industrial waste
management vision for FY2031. We have been strengthening our treatment and recycling operations, which can reduce emissions. In treatment and recycling operations, which can reduce emissions. In
environment-related businesses since, with a focus on carbon FY2019, Daiseki announced Vision 2030, our long-term management FY2019, Daiseki announced Vision 2030, our long-term management|
neutrality and the circular economy. Our consolidated operating profit vision for FY2031. We have been strengthening our environment- vision for FY2031. We have been strengthening our environment-
in FY2018, the year before we launched Vision 2030, was ¥8,777 related businesses since, with a focus on carbon neutrality and the related businesses since, with a focus on carbon neutrality and the
million, increasing to ¥12,711 million in FY2023, giving an average circular economy. In the ten years prior to the launch of Vision 2030, circular economy. In the ten years prior to the launch of Vision 2030,
Increased profit from annual growth rate of 7.6% over this five-year period. If we continue from FY2007 to FY2017, our consolidated operating profit grew at from FY2007 to FY2017, our consolidated operating profit grew at
| existing industrial waste 9.000 to_grow at this rate_ u_ntll _FY2031, our cor}splldated operating profit 29 000 an average annual growth rate of 2.3%,_Wh||e in the five years since 29 000 an average annual growth rate of 2.3%,_wh|le in the five years since
Opportuni treatment and recycling ! will be ¥23,000 million in that year. In Vision 2030, we set out our ! its launch, from FY 2018 to FY2023, this rate has been 7.6%. Taking ! its launch, from FY2018 to FY2023, this rate has been 7.6%. Taking
ty 2 ) plan to increase revenues and profit through new businesses, M&A, an average of these two rates, we can hypothesize a growth rate in an average of these two rates, we can hypothesize a growth rate in
operations and other activities, with a target of achieving a consolidated this area of 5.0% in a 1.5°C scenario. This would see our this area of 5.0% in a 1.5°C scenario. This would see our
(market opportunity) operating profit of ¥25,000 million by FY2031. We can expect the consolidated operating profit grow to approximately ¥60,000 million consolidated operating profit grow to approximately ¥60,000 million
demand for industrial waste treatment and recycling to be by FY2051. Of this, we would plan to generate ¥40,000 million from by FY2051. Of this, we would plan to generate ¥40,000 million from
approximately the same in either a 1.5°C or 4.0°C scenario, and plan our existing industrial waste treatment and recycling operations. We our existing industrial waste treatment and recycling operations. We
to generate ¥20,000 million of the above consolidated operating profit estimate that the medium-term fiscal impacts of this opportunity in a estimate that the long-term fiscal impacts of this opportunity in a 1.5°
target from our existing industrial waste treatment and recycling 1.5°C scenario (its contribution to increases in consolidated operating C scenario (its contribution to increases in consolidated operating
operations. We estimate that the short-term fiscal impacts of this profit from FY2023 to FY2031) will be ¥29,000 million: the ¥40,000 profit from FY2023 to FY2051) will be ¥29,000 million: the ¥40,000
opportunity in a 1.5°C scenario (its contribution to increases in million projection for FY2051 minus the ¥11,000 million contributed million projection for FY2051 minus the ¥11,000 million contributed
consolidated operating profit from FY2023 to FY2031) will be ¥ in FY2023. in FY2023.
9,000 million: the ¥20,000 million projection for FY2031 minus the ¥
11,000 million contributed in FY2023.
million yen million yen million yen
| _No. | Item [ Short term Medium term Long term ]




Increased profit from

As greenhouse gas emissions regulations become more stringent,
regulations on fossil fuel use are also being tightened. In a 1.5°C
scenario, recycled fuel alternatives to fossil fuels will also be subject
to regulation, but we hypothesize that there will be a transition phase
in which demand for fossil fuels is maintained in the short term,
before disappearing over the medium to long term. In the short term,

In the medium term in a 1.5°C scenario, we hypothesize that our In the long term in a 1.5°C scenario, we hypothesize that our recycled
Opportuni our recycled fuels 210 Daiseki will continue our recycled fuels business while considering a 0 recycled fuels business will be discontinued, resulting in no increase 0 fuels business will be discontinued, resulting in no increase in
ty 3 business shift toward other businesses once the transition period is over, a shift in operating profit in this area. The fiscal impact of this opportunity is operating profit in this area. The fiscal impact of this opportunity is
(market opportunity) we will make from the medium term onward. Daiseki’s FY2023 therefore zero. therefore zero.
operating profit was ¥9,639 million. Approximately 10% of this, ¥900
million yen, came from our recycled fuels business. In terms of the
short-term fiscal impacts of this opportunity in a 1.5°C scenario, we
hypothesize that operating profit from these operations will increase
- by 30% (¥270 million). L s
million yen million yen million yen




W Negative fiscal impacts

No. Item Short term Medium term Long term
The GX League’s emissions trading system (GX-ETS) will launch in
FY2024. Daiseki is not currently expected to make emissions-based
payments under the GX-ETS due to our low emissions. However, we
have estimated the potential fiscal impact of this risk by taking into
account the possibility that we may reach the threshold for the system
in future and estimating the sum we would have to pay. In FY2023, The Japanese government has declared its goal to reduce emissions to The Japanese government has declared its goal to reduce emissions to
the Daiseki Group’s Scope 1 emissions were 27,951 tons of CO, and zero by FY2051. If we hypothesize that Daiseki’s business will zero by FY2051. If we hypothesize that Daiseki’s business will
our Scope 2 emissions were 9,990 tons of CO,, giving a double in size over the medium term, emissions to be reduced over double in size over the long term, emissions to be reduce.d o.ver the
combined total of 37,941 tons of CO,. The Japanese the medium term will total 75,882 tons of CO, (double our long term will total 75,882 tons of CO, (double our emissions in
. i o emissions in FY2023). We have made provisional calculations FY?2023). We have made provisional calculations on the basis
) Increased energy_ct_)sts 328 gov'f\r(r;rggrit :saz od;cﬁr:g tgng\(()Z!);_o;ﬁizcé el;nlljszil;):;i !\)/zezrl:@ 2,544 on the basis of carbon pricing being applied to this amount. We 2,544 of carbon pricing being applied to this amount. We have
Risk 1 due to carbon prICIr.lg rg, uired to reduce gur emissions by 46% b FY2031 as have estimated that the price of carbon per ton will increase to estimated that the price of carbon per ton will increase to 250
systems (regulatory risk) co?n ared to FY2023 levels. this \/\%Juld Zor):‘es ond 0 250 US$ by FY2051 in a 1.5°C scenario, based on predictions US$ by FY2051 in a 1.5°C scenario, based on predictions put
redugtion of 17.453 tons of ‘COZ. We have mase provisional put forward by the IEA in its WEO 2022. We used an exchange forward by the IEA in its WEO 2022. We used an exchange
lculati 'the basis of carbon pricing being aonlied to this rate of 1 US$ to ¥134.1, based on FY 2023 rates. We thereby rate of 1 US$ to ¥134.1, based on FY2023 rates. We thereby
calcu atlc\)l?ls cr)]n timated that th P ; 9 £ gb PP i il estimated a medium-term fiscal impact of ¥2,544 million: estimated a long-term fiscal impact of ¥2,544 million: 75,882
f‘rzzf:ar;e 0 el 48"8;; Ibr;a;\}(zo; ineap{!;eo g SE:L;E) pf,;sﬁf} z’)‘:: 75,882 tons of CO, x 250 US$ x ¥134.1. tons of CO, x 250 US$ x ¥134.1.
predictions put forward by the IEA in its WEO 2022. We used
an exchange rate of 1 US$ to ¥134.1, based on FY2023 rates.
We thereby estimated a short-term fiscal impact of ¥328
million: 17,453 tons of CO, x 140 US$ x ¥134.1.
million yen million yen million yen
No. Item Short term Medium term Long term
There are risks of temporary reductions in sales revenue and the
accrual of repair costs for equipment due to halts in factory
operations, disruption of logistics networks, and other factors due to
storms. The costs from the FY2020 disaster at Daiseki’s Chiba
Works amounted to approximately ¥40 million. Disasters in the 1.5°C
scenario and the 4.0°C scenario over the short term are thought to be
Reduced profit due to 280 similar. Wel havi esmga;.ebd potgnttlsl d\a,cwa?(es _?E thetl_na3|ts Zf thle " 560 We hypothesize that our business will double in size as compared to 560 We hypothesize that our business will double in size as compared to
Risk 2 halt in operations caused g;zzg:zgfb: Vl\)/ch)rrks ;S Z??heoengro ; Fogb;aryezzzn:l; i:;‘l:gi:g its short-term scope over the medium term in a 1.5°C scenario, its short-term scope over the long term in a 1.5°C scenario,
by natural disaster (acute associated land) is ¥223 million, However, the average property value accompanied by a doubling in potential damages for an estimated accompanied by a doubling in potential damages for an estimated
i i o . N ) fiscal impact of ¥560 million. fiscal impact of ¥560 million.
physical risk) of a Daiseki Works (not including associated land), averaged across
all of Daiseki’s six Works, is ¥1,588 million, equivalent to seven
times the value of our Chiba Works. To estimate the potential short-
term fiscal impact of this risk, we have therefore taken into account
the possibility of suffering damages amounting to seven times the
level incurred at the time of the disaster at our Chiba Works, for an
estimate of ¥280 million.
million yen million yen million yen
No. Item Short term Medium term Long term
i . . S In a 1.5°C scenario, we predict that demand for recycled fuels will In a 1.5°C scenario, we predict that demand for recycled fuels will
Risk 3 SI:IZ iu;: Sefr;);g:c:df;ggs 0 :—:;nd teeTrinii f(?\;rf,cS{C(I:esch:]ZI;:azrjv?ﬁtziéotﬁz fr,ns as;t?g;:;\i/:r the 900 disappear over the medium term onward, and therefore estimate a 900 disappear over the medium term onward, and therefore estimate a
X ' fiscal impact of ¥900 million in lost operating profit (the operating fiscal impact of ¥900 million in lost operating profit (the operating
(market risk) . therefore expected to be zero. . i . . — ) R .
million yen million yen |Profit generated by our recycled fuels business in FY2023). million yen profit generated by our recycled fuels business in FY2023).




